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 Professional Summary 

 35+ years industry, design and consulting and “firefighting” experience

 Specializing in Cost Management business solutions

 Recognized by Industry Peers with numerous OAUG awards: 

• 2014 OAUG Member of the Year, 2018 Presenter of the Year, 2018 Special Interest Group of the Year

 Co-designed Oracle Cost Management at Oracle

 Implementations with international consulting firms, in twelve countries

 Led the Oracle Applications User Group for Cost Management since 2007

 Presenter at Collaborate (OAUG) and UKOUG since 1996

 Prior industry positions for General and Cost Accounting management

 Business Solutions 

Helping people use Oracle since 1990 +1 510 755 7050
doug@volzconsulting.com
www.volzconsulting.com

Doug Volz

• Change cost methods

• Inventory reconciliation

• Profit in inventory

• Intercompany

• A/P accruals

• Fix system account setups

• Multi-org cost accounting reports

• Product Line & Margin analysis

• Cost Rollup and Update

• Cost accounting training
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Douglas Volz Consulting, Inc.
Helping people use Oracle since 1990
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Solutions You Can Use
─ https://www.oatug.org/education-events/knowledge
─ http://www.volzconsulting.com/resources.html

A/P Accruals:  OAUG/Collaborate & UKOUG
1996/2007/2008:  (R11i) How to Setup, Use and Balance Your A/P Accrual Accounts 
2011:  A/P Accruals for Release 12 (OAUG Cost Management SIG)

Cost Management & SLA:  OAUG/Collaborate & UKOUG
2009:  Cost Accounting As You Want It ─ EBS R12 Cost Accounting with SLA
2013:  Subledger Accounting for Discrete & EAM Cost Accounting:  Product Line and Expense Accounting Made Easy 
2014:  How to Create Shipping Burdens for Oracle Cost Management, in Spite of  Subledger Accounting

Changing Cost Methods:  OAUG/Collaborate
2016:  Who Said Changing Cost Methods With Discrete Costing Can't be Done?

Discrete & Process Cost Accounting Integration:  OAUG/Collaborate
2015:  We Can Create Combined Oracle Cost Accounting Reports for Both Discrete and Process MFG!

Inventory Reconciliation:  OAUG/Collaborate & UKOUG
2010:  Can We Actually Reconcile Project MFG to Inventory, WIP, Projects & G/L?  What Was I Thinking?
2011:  60 Inventory Orgs?  6 Ledgers?  No Worries, Reconcile Your Inventory With Ease!
2014:  Reconcile Your Inventory to G/L Balances With Ease, From 1 to 1,000 Inventory Organizations!
2017:  Managing Oracle EBS Reconciliation in Manufacturing and Distribution Organizations

Period Close:  OAUG/Collaborate & UKOUG
2016:  How to Manage the Inventory and Manufacturing Period Close and Remain Sane…

Profit in Inventory Solutions:  OAUG/Collaborate
2010:  Does Rel. 12 Solve Global Inter-Company Issues for Multiple Ledgers, Profit in Inventory and COGS?
2018:  INTL: Cloud and EBS Costing, You Can Track & Eliminate Profit in Inventory (And Still Have a Life!)

Transaction Interfaces for Period Close:  OAUG/Collaborate
2012:  Egads!  How in the Dickens Do I Handle Those Month-End Interfaces?  (And Why Can’t I Close My Books)
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Learning Points

 Did Cloud Costing Really Change?

 What is New and What is the Same?

 Compare Oracle EBS to Cloud Costing

 Learn about the Setup Steps
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Agenda

 Cost Setups

 Compare Oracle EBS with Oracle Cloud Costing

 Cost Organizations

 Cost Org Data Access

 Cost Books and Cost Org Relationships

 Valuation Structure

 Cost Elements

 Cost Component Mappings

 Cost Profiles

 Default Cost Profiles

 Item Cost Profiles

 Valuation Units

 Expense Pools

 Cost Scenarios
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What is the Cloud?
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Cloud Costing Comparison and 
Setup:

Compare Oracle EBS with 
Oracle Cloud Costing



Oracle Cloud Costing Overview

R12 Discrete Costing

FG 

Subinventory

STORES 

Subinventory

MRB

Subinventory

Global   

Organization

(Item Master)

Inventory 

Organization

Inventory

Location

General Ledger

Operating Unit

The Global Org can be 

across OUs

Legal Entity

Item Costs

Inventory Org

 Costing by Inventory Organization

 Every org has its own Costing Method:

• FIFO

• LIFO

• Average

• Standard

• Periodic

 Costs held by Cost Type

 Only Five Cost Elements

 Average/LIFO/FIFO use an AvgRates 
Cost Type for Resource & Overhead Rates
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Oracle Cloud Costing Overview (Continued)

R12 Periodic CostingR12 Process Costing

Global   

Organization

(Item Master)

Inventory 

Organization

(Standard)

Inventory

Organization

(Average)

General Ledger

PAC Cost Group

The Global Org can be 

across OUs

Legal Entity

Inventory 

Organization

(Standard)

Operating Unit

Cost Group 1 Cost Group 2 Cost Group 3
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Oracle Cloud Costing Overview (Continued)

Cost Book

Items

Global   

Organization

(Item Master)

Inventory 

Organization

General Ledger

Legal Entity

Cost Book and Cost Organization

Profit Center

Cost 

Organization

Cost Profile

Valuation 

Structure

Cost 

Elements
Cost Policies

Reference Data Set

Cost

Components

Cost 

Methods

Valuation 

Units

 Costing by Inventory Item

 Every item has its own Costing Method

 Cloud Costing Methods:

• Actual (FIFO)

• Perpetual Average

• Standard

 Labor (Resource) and Overhead Rates 
always at Standard

 Only supports Discrete Costing 
(Process Costing 2019 or 2020?)

Cloud Costing – 18C
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Oracle Cloud Costing Overview (Continued)

Cost Book

Items

Global   

Organization

(Item Master)

Inventory 

Organization

General Ledger

Legal Entity

Cost Book and Cost Organization

Profit Center

Cost 

Organization

Cost Profile

Valuation 

Structure

Cost 

Elements
Cost Policies

Reference Data Set

Cost

Components

Cost 

Methods

Valuation 

Units

 Costing by Cost Organization

 One or more inventory organizations 
may share the same costs in a Cost 
Organization (similar to OPM Fiscal 
Policies)

 Costing by Cost Book

 May have multiple cost representations 
for your transactions

 Only one flows to each Primary Ledger

 Additional Cost Books for Secondary 
Ledgers or Cost Simulations

Cloud Costing – 18C
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R12 Comparison to Cloud Costing

Cloud Costing R12 -
Discrete

R12-OPM Description

Reference Data Sets N/A N/A Grouping of common attributes or controls across modules, with seeded reference sets Common and 
Enterprise.  In order to use a Reference Data Set it must be assigned to a User.  Cost Profiles, Valuation 
Structures and Cost Elements are attached to Reference Data Sets.

Inventory 
Organization

Same Same Cloud inventory has one or more specially assigned non-transactional “Item Master” inventory orgs, as well 
as transactional inventory orgs.  To be costed an Inventory Organization must belong to a Cost Organization.

Cost Organization N/A Cost Master A grouping of inventory organizations. You can have one Cost Organization to Inventory Organization or 
Cost Organization to many Inventory Organizations.  Or even have many Cost Organizations, but each having 
different Inventory Organizations.  

Cost Book N/A N/A A representation of your costs and costing results.  One set of costs go to your G/L, while you may have other 
Cost Books in a different currency, or another one for management/Ops reporting (Lean Accounting or Value 
Stream Reporting for example).  Cost Books are assigned to Cost Organizations, and allows you to specify 
whether Accounting entries will be created in the Cost Book and what type of Period-End Valuation controls 
you want to use.  

Cost Method
(Std, Avg, FIFO)

Std, Avg, 
LIFO, FIFO,

Periodic

Standard, 
Average and 
Lot Costing

As of R13D (2017)/R18 (2018), with Cloud Costing you may use Standard, Average or Actual (FIFO) Cost 
Methods.   Cloud Costing does not have Periodic Costing and currently does not support Process Costing.  

Cost Scenario Kinda like a 
Cost Type

Kinda like a 
Cost Type

Use this to set up your “AvgRates” labor (resource) and overhead rates, or, your standard costs labor, 
overhead and item costs.  However, the Cost Scenario works very differently from Cost Types as once you 
“Update Standard Costs” or publish your costs, you CANNOT REUSE THE COST SCENARIO.  It 
becomes un-editable, in fact you cannot see it in your list of values, for example, when trying to enter more 
labor (resource) rates.  Very frustrating.
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R12 Comparison to Cloud Costing (Continued)

Cloud Costing R12 -
Discrete

R12-OPM Description

Cost Profile N/A Fiscal Policy Combination of your Valuation Structure, Cost Elements and Cost Policies.  With Cloud Costing you set up 
your Cost Profile and either individually or by using the Default Cost Profiles, assign the Cost Profile directly to 
your items.  Which means each item may have a different Costing Method.  

Default Cost 
Profiles

N/A N/A There are separate Default Cost Profiles for Asset, Expense and Consigned items.  And you can default by 
Inventory Organization or by Item Category. 

Valuation
Structure and 
Units

N/A N/A How granular you wish to record and track the item costs.  In Cloud Costing you can cost your items by Cost 
Organization, Inventory Organizations, Subinventories,Grade, Lot or Serial.  When you assign a Valuation 
Structure to specific costing entities (inventory orgs, subinventories, items, etc.) you are assigning the 
Valuation Unit to a Valuation Structure.  

Cost Element Only five Only five For Cloud Costing, item costs are by Cost Element, but, the inventory, WIP, receipt and COGS accounting 
entries are NOT recorded by Cost Element.  Cloud Costing has five Cost Element Types:  Material, Overhead, 
Resource, Adjustment and Profit in Inventory and you can set up any number of Cost Elements.  

Cost Policies N/A N/A Combination of your Costing Method, Costing Unit of Measure, and policies for handling negative inventory, 
partial completions and scrap.  

Analysis Groups N/A Similar Cloud Costing uses these Cost Element Analysis Groups for reporting purposes.  

Cost Component N/A N/A Cloud Costing only uses these for Source Systems and for user-defined Cost Elements, such as purchase order 
cost components (PO Price, Freight, Tax, IPV), Inter-Organization Transfers and Miscellaneous Transactions.

N/A Sub-
Elements

Cost 
Components

Sub-Elements do not appear to exist in Cloud Costing.  But there are separate Overhead Pools and Overhead 
Absorption Rules in Cloud Costing for Inventory Costing as well as Resources and Resource Overheads for 
Manufacturing. 
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Cloud Costing Comparison and 
Setup:

General Concepts



Oracle Fusion General Concepts – Separation of Duties

 Main or Landing Page For Everyday Tasks  Setup Tasks for Analysts and Power Users
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Oracle Fusion General Concepts – Everyday Tasks

 Everyday Tasks for Cost Accounting  Everyday Tasks for Receipt Accounting

Slide 18



Costing Flow Example

Supplier 
Sends Parts

Receive Into 
Storeroom

Labor and 
Overhead 

Resources

Ledger 
Accounts

PO Receipts into Storeroom Charging Work Orders Ledger Accounts

Admin and 
Supervisors

Work Order
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Discrete Costing Transaction Flows Overview

Transaction Area

Storeroom

Work Order

Background

Costing Processes

Inventory Costing

Increase in 

quantity

PO 

Receipt

Issue

Components       

Charging 

Resources

Work Order Costing

Decrease in 

quantity

Increase in 

quantity

Increase in 

hours

Increase in 

value

Increase in 

value

Increase in 

value

1) Receiving Cost Processor
2) Inventory Cost Processor
3) Run Create Accounting

1) Inventory Cost Processor
2) Run Create Accounting

1) Resource Cost Processor
2) Run Create Accounting

Decrease in 

value
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Cloud Costing Transaction Flows Overview

Transaction Area

Storeroom

Work Order

Background

Costing Processes

Inventory Costing

Increase in 

quantity

PO 

Receipt

Issue

Components       

Charging 

Resources

Work Order Costing

Decrease in 

quantity

Increase in 

quantity

Increase in 

hours

Increase in 

value

Increase in 

value

Increase in 

value

1) Transfer Receiving Costs
2) Transfer Inventory Costs
3) Create Receipt Distributions
4) Create Cost Distributions
5) Run Create Accounting

1) Transfer Inventory Costs
2) Transfer Production Costs
3) Create Cost Distributions
4) Run Create Accounting

1) Transfer Production Costs
2) Create Cost Distributions
3) Run Create Accounting

Decrease in 

value
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Cloud Costing Comparison and 
Setup:

Oracle Cloud Costing Setup



Cloud Costing Setups

 Setup Menu Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting

Manage Cost 
Organizations

Manage Cost 
Org 

Relationships

Assign Cost 
Books to 

Inventory 
Orgs

Define Users 
and User 

Access

Define 
Reference 
Sets and 

Assign Users
Manage Cost 

Books

Manage Cost 
Organization 
Data Access

Manage Cost 
Elements

Manage Cost 
Component 
Mappings

Manage 
Overhead 
Cost Pools

Manage Cost 
Analysis 
Groups

Manage 
Valuation 
Structures

Set Up 
Subledger 

Accounting

Assign 
Default Cost 

Profiles to 
Items

Manage 
Valuation 

Units

Manage Item 
Cost Profiles

Manage 
Default Cost 

Profiles

Define Cost 
Profiles

Manage 
Mapping Sets

Manage 
Overhead 

Cost 
Elements
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Cloud Costing Setups:  Cost Organizations
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Organizations
 Open and Close 

Periods by Cost 
Organization

 Share Costs
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Cloud Costing Setups:  Cost Organization Data Access
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Organization Data Access for Users
 Need Access to Cost

Organizations
Have to click here if you 

already have Data Access

Either field is requiredEither field is required
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Cloud Costing Setups:  Cost Organization Data Access
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Organization Data Access for Users
 Can Search for 

Data Access

Drop down list
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Cost Organizations Access Example

 Partition Access by Cost Organization

Costing 
for SFO 

Org

Costing 
for Dallas 

Org

Costing 
for Boston 

Org

US Cost 
Org

Costing for 
Leeds 

Inventory Org

Costing for 
London 

Inventory Org

Costing for 
Birmingham 

Inventory Org

UK
Cost Org

has access to …

can also access…

Costing for 
Osaka 

Inventory Org

Costing for 
Tokyo 

Inventory Org

Costing for 
Yokohama 

Inventory Org

Japan 
Cost Org

… has access to

can also access…

Costing 
for Miami 

Org

 Reference Data Sets Controls Access to:

 Cost Elements

 Cost Component Mappings

 Valuation Structures

 Cost Profiles
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Cloud Costing Setups:  Cost Organization Data Access
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Organization Data Access for Users
 Add Access to

Reference Data Sets

 Controls Access to:

 Cost Elements

 Cost Component Mappings

 Valuation Structures

 Cost Profiles

Reference Data 
Set

Seeded Set Ids
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Cloud Costing Setups:  Cost Organization Data Access
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Organization Data Access
 Add Data Access

Reference Data 
Set

Seeded Set Ids
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Cloud Costing Setups:  Manage Cost Books
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Books
 Define Cost Books

Slide 30



Cloud Costing Setups:  Manage Cost Organization Relationships
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Organization Relationships => Set 

Assignments

 Define Cost Org
Relationships

Reference Data 
Set Assignments
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Cloud Costing Setups:  Manage Cost Organization Relationships

Menu Path:   Setup and Maintenance => 

Manufacturing and Supply Chain Materials 

Management => Cost Accounting => 

Manage Cost Organization Relationships => 

Inventory Organizations

 Define Cost Org
Relationships

Multiple inventory 
orgs belong to one Cost 

Organization
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Cloud Costing Setups:  Manage Cost Organization Relationships

Menu Path:   Setup and Maintenance => 

Manufacturing and Supply Chain Materials 

Management => Cost Accounting => 

Manage Cost Organization Relationships => 

Cost Books

 Define Cost Org
Relationships

Only one Cost Book 
flows to the Primary 

Ledger

Also has the Cost 
Policies by Cost Book
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Cloud Costing Setups:  Manage Cost Analysis Groups
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Analysis Groups
 Optional, 

for Reporting
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Cloud Costing Setups:  Manage Valuation Structures
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Valuation Structures
 How to Cost 

“Asset” Items

Separate item costs by 
inventory organization
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Cloud Costing Setups:  Manage Valuation Structures
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Valuation Structures
 How to Cost 

“Expense” Items

Separate item costs by 
inventory organization, 

use for Asset Items 
(Maintenance)
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Cloud Costing Setups:  Manage Valuation Structures
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Valuation Structures
 How to Cost 

“Consigned” Items

Separate item costs by 
consignment owner and 

receipt number
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Cloud Costing Setups:  Manage Valuation Structures
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Valuation Structures
 How to Cost 

by Subinventory

Separate item costs by 
Cost Org, Inventory Org 

and Subinventory
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Cloud Costing Setups:  Manage Cost Elements
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Elements
 Define Your Own

Cost Elements

Define your own material, 
material overheads, profit in 

inventory, etc…. cost elements

Everyone can use 
these
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Cloud Costing Setups:  Manage Cost Component Mappings
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Components
 To Interface With

External Cost 
Sources

Not like the R12 Sub-Elements
Only used for interfacing from a Cost 
Source, like from Payables and IPV or 
from PO receipt transactions and the 

Cost Component Code “ITEM_PRICE”
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Cloud Costing Setups:  Manage Cost Component Mappings
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Components
 To Interface With

External Cost 
Sources

Used for the Cost Rollup 
(Cost planning)
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Cloud Costing Setups:  Manage Cost Profiles
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Profiles
 Cost Each Item

– by Cost Profile

Need at least two:
1) Asset for valued Items
2) Expense for Expense 
(EAM) Asset Items
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Cloud Costing Setups:  Manage Cost Profiles (Continued)
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Profiles
 Cost Policies by 

Cost Profile
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Cloud Costing Setups:  Manage Cost Profiles (Continued)
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Cost Profiles => (Edit) AverageCost-Asset
 Controls How You

Cost Transactions

Scroll down to see second half 
of the screen or UI

Turn on or off accounting for 
subinventory transfers
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Cloud Costing Setups:  Manage Default Cost Profiles
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Default Cost Profiles
 Assign Cost Profiles

To Your Items

 Defaulted at Creation

Can have a different Costing 
Method for Each Category.  

But you can leave the Category 
blank if you use the same 

Costing Method for all items

FIFO 
Costing

Average 
Costing
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Cloud Costing Setups:  Manage Valuation Units
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Valuation Units
 How Item Costs are

Maintained

Value inventory valuation 
reports and transactions by 

Valuation Unit

The level of granularity 
for item costing
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Cloud Costing Setups:  Manage Overhead Expense Pools
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost and Profit Planning => Manage Overhead Expense Pools
 SLA Uses Expense 

Pools for Account 
Assignment

Badly named, should be 
“Manage Expense Pools”

For both Overhead and Resource 
Expense Pools, have to define Expense 

Pools before defining Resource or 
Overhead Rates
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Cloud Costing Setups:  Manage Overhead Cost Element Groups
Menu Path:   Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Overhead Cost Element Groups
 Determines the 

“Base” for the 
Overhead calculation

Resource overhead example

Material overhead example
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Cloud Costing Setups:  Cost Scenarios
Menu Path:   Costing => Cost Accounting => (Tasks) Manage Cost Scenarios

 Once Published You
Cannot Make Any
Changes to Your
Cost Scenario!

After entering item costs (for standard costing), 
labor (resource) and overhead rates (for any cost 

method) you have to publish your costs

Click here

Badly 
named!
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Cloud Costing Setups:  SLA Mapping Sets (Overview)

 Each Cost Distribution Has Journal Lines

 Each Journal Line Has the “Purpose” of the Journal Line

 This is called the Accounting Line Type

 The Cost Distributions are mapped to the full accounting string (CCID) by Accounting Line Type

Excellent Collaborate 18 paper on Oracle Cloud Costing SLA:  
3 Tips & Tricks to Setup Oracle Cloud Cost Management
Ehab Khadr, Sr. Manager ERP, Jade Global Consulting
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Cloud Costing Setups:  SLA Mapping Sets (Example)

 Each Cost Distribution Has Journal Lines

 Create Cost Distributions process generates these journal lines

 Create Accounting process takes the SLA Mapping Sets (by Accounting Line Type) and assigns the 
full accounting string (code combination id) to these journal lines

 Debit Offset Account
 Credit Inventory Valuation

Journal Lines Accounting Line Type

 Account Alias Issue

Material Transaction

 Offset
 Inventory Valuation

→ Note: to simplify, the above example is ignoring the Cost Variance accounting line type, 
which is only used by Perpetual Average and Actual (FIFO) Costing
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Cloud Costing Setups:  SLA Mapping Sets (Example)
Menu Path: Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Mapping Sets
 Mapping Sets for

Account Alias Txns
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Cloud Costing Setups:  SLA Mapping Sets (Example)
Menu Path: Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Mapping Sets => Inventory Valuation
 Mapping Sets for

Account Alias Txns
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Cloud Costing Setups:  SLA Mapping Sets (Example)
Menu Path: Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Mapping Sets => Inventory Valuation
 Mapping Sets for

Account Alias Txns

Export into 
Excel
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Cloud Costing Setups:  SLA Mapping Sets (Export Example)
Menu Path: Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Cost Accounting => Manage Mapping Sets => Inventory Valuation (exported)
 Mapping Sets for

Account Alias Txns

“Wildcard” value

→ Note:  you cannot have a wildcard (*) value followed by a “real” value
For example, 001.*.1000.* is not an allowed entry
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Cloud Costing Setups:  SLA Mapping Sets (Receipt Accounting)
Menu Path: Setup and Maintenance => Manufacturing and Supply Chain Materials 

Management => Receipt Accounting => Manage Mapping Sets
 Mapping Sets for

Receiving Txns
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Cloud Costing Set Up Steps Define Users and User Data Access

Define Reference Sets (Optional) and Assign Users

Define Cost Organizations

Define Cost Books and Cost Organization Relationships

Assign Cost Books/Cost Organizations to Inventory Org(s)

Define Cost Elements and Analysis Groups (Optional)

Define Cost Components (Optional)

Define Valuation Sets

Define Cost Policies and Cost Profiles

Assign Default Cost Profiles to Items

Set Up Subledger Accounting
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Cost Organizations Example

 Partition Access by Cost Organization

Costing 
for SFO 

Org

Costing 
for Dallas 

Org

Costing 
for Boston 

Org

US Cost 
Org

Costing for 
Leeds 

Inventory Org

Costing for 
London 

Inventory Org

Costing for 
Birmingham 

Inventory Org

UK
Cost Org

has access to …

can also access…

Costing for 
Osaka 

Inventory Org

Costing for 
Tokyo 

Inventory Org

Costing for 
Yokohama 

Inventory Org

Japan 
Cost Org

… has access to

can also access…

Costing 
for Miami 

Org

 Reference Data Sets Controls Access to:

 Cost Elements

 Cost Component Mappings

 Valuation Structures

 Cost Profiles
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Summary

 Cloud Costing is Very Different

 Takes at least ten times more effort and time to set up

• Many more steps

• Less intuitive – no Cost Types

• Lots and lots of data replication processes

• Significant amount of SLA setups, both for Cost Accounting and Receipt Accounting

• More features

• Unlimited cost elements with 5 cost element types

• Shared setups by Reference Data Sets

• Overhead and Resource Cost Pools

• Cost Elements

• Valuation Structures

• Cost Profiles

• Each item has its own costing method

• Costing by inventory org, item, subinventory, lot, serial number or grade.
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